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Podcast Response
Q1
An index fund is a type of mutual fund that mimics the performance of the stock market index. The fund share value is based on the net asset value of all the stock one has invested in. index fund is not actively managed by a stock manager, but rather the investment decision is based on prior determining investment strategies. John Bogle was inspired in creating index funds because he realized there was that gap in investment and it had lower risks compared to the stock market index (http://www.npr.org/sections/money/2016/03/04/469247400/episode-688-brilliant-vs-boring). He also wanted to have an investment that will have lower management expenses, and an index fund was the solution; hence he started it. In addition, the index fund also has low portfolio turnover, which too inspired John Bogle to create it.
Q2
Hedge funds refer to the financial partnerships that use funds from a pool and use different strategies in order to actively earn returns on behalf of the investors. The funds are normally managed by a fund manager who leads the other investors, normally known as limited partners. The fund manager is also a partner in the hedge funds partnership. There is always aggressive management of the hedge funds with the aim of making higher returns for the various investment strategies employed. These strategies include merger arbitrage, volatility arbitrage, and long-short equity. In addition, this kind of funds can only be accessible to accredited investors. The hedge fund is an active investment strategy that uses the pooled funds in order to achieve returns that are absolute in nature for their investors (http://www.npr.org/sections/money/2016/03/04/469247400/episode-688-brilliant-vs-boring). On the other hand, index funds are a passive investment strategy that has a portfolio of shares and bonds which have been designed to mimic the financial market index. Hedge funds investments require hefty fees and only affordable by extremely wealthy investors, while index funds investment does not require hefty funds but just trading and a few brokerage knowledge. The sole purpose of hedge funds is to maximize returns for the investor and eliminate any associated risks, while for the index fund, the objective is to have returns that match those of the market index. 
Q3
If I had one million dollars, I would invest in hedge funds. There are many pros associated with the investment strategy, like making more profits compared to index funds. In hedge funds, the aim is to make maximum returns for the investor, and this is the reason why a person pumps money into an investment to make more money. 
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